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US Housing starts are bumping along the bottom  

Source: Datastream     
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2011 Growth Forecasts (%)   

Month of Forecast 

J-11 F-11 M-11 A-11 M-11 J-11 J-11 A-11 S-11 

Australia 3.1 2.9 2.9 2.7 2.7 2.0 1.9 1.7 1.8 

New 

Zealand 

2.9 2.7 1.1 1.1 1.2 1.2 1.4 2.1 2.1 

US 3.2 3.2 3.1 2.9 2.7 2.5 2.5 1.8 1.6 

Japan 1.2 1.5 1.4 0.3 0.0 -0.7 -0.7 -0.7 -0.5 

China 9.2 9.3 9.4 9.3 9.3 9.2 9.2 9.2 9.1 

Germany 2.5 2.5 2.6 2.7 2.8 3.3 3.4 3.4 2.9 

UK 2.1 1.9 1.9 1.8 1.6 1.6 1.5 1.3 1.2 

ñWorldò 3.4 3.5 3.5 3.3 3.2 3.2 3.2 3.1 3.0 

Source: Consensus Economics        
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2012 Growth Forecasts (%)   

Month of Forecast 
J-11 F-11 M-11 A-11 M-11 J-11 J-11 A-11 S-11 

Australia 3.5 3.7 3.7 3.8 3.8 4.0 4.0 3.8 3.7 

New 

Zealand 

2.9 3.1 3.8 3.9 3.9 3.9 3.9 3.9 3.7 

US 3.3 3.3 3.3 3.3 3.2 3.1 3.0 2.4 2.1 

Japan 2.0 2.0 2.1 2.7 2.8 3.2 3.1 3.1 2.4 

China 8.9 8.9 9.0 8.9 8.9 8.8 8.8 8.8 8.6 

Germany 1.8 1.8 1.9 1.9 1.9 2.0 1.9 1.9 1.3 

UK 2.1 2.2 2.1 2.2 2.2 2.1 2.2 2.0 1.8 

ñWorldò 3.6 3.6 3.6 3.7 3.6 3.6 3.6 3.5 3.2 

Source: Consensus Economics        
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Financial Market Forecasts  

Now 

(6 Oct) 

End-Dec 

2011 

End-June 

2012 

AUD/USD     0.964      0.91 0.88 

 

Official cash rate (%)       4.75      4.50 4.50 

10 Year Bond yield (%)       4.09 

 

     4.40 4.80 

ASX 200      3970 

 

    4250 4750 
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The Australian Dollar and US Trade Weighted 

Index  

Source: Datastream         
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Australian Sharemarket Performance ð ASX200  

Source: Bloomberg 
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Shares are cheap here and elsewhere  
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All sectors are looking cheap  
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It makes a difference when you buy  
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Real GDP growth in Australia and the US  

Source: Datastream         
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Itõs the developing world, stupid 
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What goes up...  
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The Labour market has done well but employment 

growth has slowed dramatically  

Source: ABS 
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Retail spending has slowed  
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And hereõs one reason..household saving has risen 
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Australian Inflation  

Source: ABS  
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Interest rate changes do make a difference!  
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House Prices - Australia v Adelaide  

Source: ABS     
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Prices have fallen everywhere  
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Gross Domestic Product  

Source: ABS      
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Coal exports are recovering but still have a way to go  
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