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Major Sector PE Ratios on 12 Month Forward Consensus Earnings
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S&P 500 INDEX: AVERAGETEN-YEAR FORWARD REAL RETURNS
(Based on PE ratios from 1871 - 2010)

Group 1: Group 2: Group 3: Group 4: Group 5:
Average PE Average PE Average PE Average PE Average PE
7.7 1.2 145 175 234

Cheapestvaluations Most expensive valuations
« Current Valuations
« Australian Market at 12.7x

« US Market 12.6 x

Source: Plexus Asset Management (based on data
from Prof Robert Shiller & I-Net Bridge)
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* Calendar years prior to 1900, financial years 1900/01 to 1958/59,
quarterly data thereafter; RBA estimate for June quarter 2011
Sources: ABS; RBA
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* Household sector excludes unincorporated enterprises; disposable
income is after tax and before the deduction of interest payments
Sources: ABS; RBA
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